
LOCAL FINANCIAL STABILITY AND CHOICE ACT (EXCERPT)
Act 436 of 2012

141.1553 Pendency of receivership; compensation of chief administrative officer and
members of local governing body.
Sec. 13. Upon appointment of an emergency manager and during the pendency of the receivership, the

salary, wages, or other compensation, including the accrual of postemployment benefits, and other benefits of
the chief administrative officer and members of the governing body of the local government shall be
eliminated. This section does not authorize the impairment of vested pension benefits. If an emergency
manager has reduced, suspended, or eliminated the salary, wages, or other compensation of the chief
administrative officer and members of the governing body of a local government before the effective date of
this act, the reduction, suspension, or elimination is valid to the same extent had it occurred after the effective
date of this act. The emergency manager may restore, in whole or in part, any of the salary, wages, other
compensation, or benefits of the chief administrative officer and members of the governing body during the
pendency of the receivership, for such time and on such terms as the emergency manager considers
appropriate, to the extent that the emergency manager finds that the restoration of salary, wages,
compensation, or benefits is consistent with the financial and operating plan.

History: 2012, Act 436, Eff. Mar. 28, 2013.

Compiler's note: Enacting section 2 of Act 436 of 2012 provides:
"Enacting section 2. It is the intent of the legislature that this act function and be interpreted as a successor statute to former 1988 PA

101, former 1990 PA 72, and former 2011 PA 4, and that whenever possible a reference to former 1988 PA 101, former 1990 PA 72, or
former 2011 PA 4, under other laws of this state or to a function or responsibility of an emergency financial manager or emergency
manager under former 1988 PA 101, former 1990 PA 72, or former 2011 PA 4, under other laws of this state shall function and be
interpreted to reference to this act, with the other laws of this state referencing former 1988 PA 101, former 1990 PA 72, or former 2011
PA 4, including, but not limited to, all of the following:

(a) The charter township act, 1947 PA 359, MCL 42.1 to 42.34.
(b) 1966 PA 293, MCL 45.501 to 45.521.
(c) 1851 PA 156, MCL 46.1 to 46.32.
(d) The general law village act, 1895 PA 3, MCL 61.1 to 74.25.
(e) The home rule village act, 1909 PA 278, MCL 78.1 to 78.28.
(f) The fourth class city act, 1895 PA 215, MCL 81.1 to 113.20.
(g) The home rule city act, 1909 PA 279, MCL 117.1 to 117.38.
(h) The metropolitan transportation authorities act of 1967, 1967 PA 204, MCL 124.401 to 124.426.
(i) 1947 PA 336, MCL 423.201 to 423.217."
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